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aEEIUKAVQtfil $m TilS FIXES _ 7 February 19ltf 

SUpJTCXj proposed CIA. Legislation 

1. When clearance was obtained from th* Comptroller Ceneral 
oa proposed CIA legislation in the spring of 191*3, paragraph 7(b), 
which give* general exemptions from the restriction* on expenditure 
ax' goirenroat foods and provide* for unvoucnerod funds, wo* United 
to such amounts as the national Security Council might approve. The 
Comptroller General approved our bill with this wording, Suosequeatly, 

.in conference with the Careen of the Budget the control was trans- 
ferred from til* W3C to the Director of the Budget. This was inf cars Ally 
cleared with Hr. Fieher, General Counsel to the Comptroller General, 
sad subedited to the Souse sad Senate Committees accordingly. 

2. Th* Senate Cceedttee specifically stated its intention to 
axerspi us from an/ control fay the Bureau of the Budget in det graining 
the aaount of oar eaqpenditarea which should be tmvoachered. The 
&omitt«e therefore rewarded 7(b) to provide in effect that any of 

the funds node avail able to the Agency could be expended without regard ILLEGIB 
to the provisions of lev and regulations relating to the expenditure 

of government funds and for con fi de ntial expenditure* for which the 

certificate of the Director would be a sufficient voucher. The Senate 

passed the bill with this wording. Since the House was unable to pass 

the bill, it has been necessary to start again in the Bureau of the 

Budget with sane changes in the wording of the proposed legislation* 

3* The Bureau proceeded to obtain clearance free the agencies 
which were affected ay these changes and ir. barber of the Bureau 
informed 'hr, Pforaheimer that it would be necessary to infers the 
Comptroller General in view of the rower ding of Section 7(b)# Haiiser 
than submit the new bill for formal clearance by the Ccrptrollcr fe-xeral# 

2 discussed the situation with M r# fisher, his General Counsel, Hr* 

.Fisher- stated that is accordance with their nor&el approach to cx ch 
matter g, they would prefer to have sok» control outside the 4 .enpy aver 
the amount which would be beyond the -audit po we r s of CAD, I stated 
that we were is agreement with the principle that there should be sene 
control, either in the DSC ar the Bureau of the budget, but that in view 
ox’ the express Intent of the Senate Committee in 191*3, the Bureau of 
the budget did. not wish to go back to the wording of the legislation 
submitted last spring. 

a# :;’r» Fisher stated that he could not speak officially for the 
Comptroller General, but fait that In view of our past relations with 
his office, and our special needs, the Comptroller Tenoral would not be 
compelled to object strenuously to the wording of 7(b) as redrafted by 
toe donate Committee, ho was, therefore, not approving submission 
of this wording for hisiaelf or the Bcsrptr oiler General, but wua taking 
the position that they did not feel it .necessary to object to its sub— 

.mission, 1 stated that w« would not quote hia as approving, acd would 
understand fully that if hr* barren were called to testify on this 
situation, he might feel it accessary to state his opposition to suck 
blanket authorization of unvouchered funds. I asked to be permitted 
to re<$«*oWMl f.orftfcietee 380 Ah* oasis 




